	
	


	Engagement quality review checklist (ISQM version)
	A21-2

	Objective: To provide an objective evaluation of the significant judgements made and the conclusions reached during the audit.
For all listed plc clients and other criteria detailed in the firm’s procedures (eg. higher risk entities / engagements) an Engagement Quality (EQ) review must be performed.  Further guidance on the conduct of EQ reviews can be found in the Quality Management Manual.
Where consultations of contentious matters are undertaken, use A21-3 to document the issues and conclusions drawn. 
	Name of EQ reviewer:
	                                                                             

	[If applicable] Name of EQ assistant:
	



The areas read, understood and reviewed in order to objectively evaluate the significant judgments made by the engagement team and their conclusions:
	PF1-1 The entity and its environment
	 ☐ 
	Q & R programmes and related work papers
	 ☐ 

	PF1-2 The applicable financial reporting framework
	 ☐ 
	A21-1 Responsible Individual review and conclusion
	 ☐ 

	PF1-8 Accounting estimates
	 ☐ 
	A21-3 Consultation review
	 ☐ 

	PF1-10 Going concern
	 ☐ 
	A22 Overall review of the financial statements
	 ☐ 

	B02 Audit strategy
	 ☐ 
	A25 Audit summary memorandum
	 ☐ 

	B11 Acceptance of appointment or reappointment
	 ☐ 
	A27 Summary of misstatements
	 ☐ 

	B12 Compliance with the ethical standard
	 ☐ 
	A42 Going concern update and evaluation
	 ☐ 

	B25 Materiality
	 ☐ 
	A44 Accounting estimates update and evaluation
	 ☐ 

	B30-B35 Risk assessment process
	 ☐ 
	Other (please describe)
	 ☐ 

	B40 Audit approach
	 ☐ 
	Other (please describe)
	 ☐ 



My review points for the above are included at (See sch. ref:            )
	Integrity, objectivity and independence
	Notes (refer to other schedules where applicable)

	1.  Consider whether the audit complies with the FRC Ethical Standard (B11 & B12). 
	

	2.  Form an independent opinion as to the appropriateness and adequacy of the safeguards applied. 
	

	3.  Evaluate the basis for the engagement partner’s determination that relevant ethical requirements relating to independence have been fulfilled.
	

	4.  Consider the adequacy of the documentation of the engagement partner’s consideration of  the relevant ethical requirements and evaluation of any threats (B11 & B12).
	



	Significant judgements
	Notes (refer to other schedules where applicable)

	1.  Discuss significant matters arising during the assignment with the engagement partner and other members of the team.  Ascertain if there were any other areas of particular difficulty and whether they are satisfied that these have been properly addressed and resolved. 
	

	2.  Assess whether the areas of the audit file relating to significant judgements made by the engagement team identified at the planning stage remain. 
	

	3.  Review the selected audit documentation relating to significant judgements and conclusions reached.  Consider whether the level of recorded audit work carried out in the key areas is appropriate given the nature of the risks involved.  
	

	4.  Confirm which documentation was reviewed and evaluate:
1. the engagement team's basis for making the significant judgements, including their use of professional skepticism;
1. whether the documentation reviewed supports the conclusions reached; and
1. whether those conclusions are appropriate. 
	

	5.  Evaluate whether appropriate consultation has taken place on matters involving differences of opinion or other difficult or contentious areas and consider whether the conclusions drawn are reasonable (A21-3).  
	

	6.  Evaluate the basis for the engagement partner’s determination that their involvement has been sufficient and appropriate throughout such that they have had the basis for determining that the significant judgments made and the conclusions reached are appropriate given the nature and circumstances of the engagement.
	



	Final review  and reporting
	Notes (refer to other schedules where applicable)

	1.  Consider whether all necessary reports have been made to relevant bodies (management, board of directors, etc.) concerning issues identified during the audit.
	

	2.  Review the financial statements and the auditor's report including consideration of whether the presentation and disclosure of matters relating to the significant judgments made by the engagement team are consistent with the understanding of those matters based on the review of selected engagement documentation and discussions.
	

	3.  Consider whether departures from applicable accounting standards, necessary for the financial statements to give a true and fair view, are reasonable. 
	

	4.  Consider whether all necessary disclosures have been made in respect of contentious issues and that the wording of the audit report is reasonable given the findings identified on the audit file. 
	



EQ conclusion
From the procedures performed above which fulfil the requirements of ISQM 2 (tick or complete as appropriate):
	My review has been completed before the audit report is dated and issued and I have no concern that the significant judgements made  by the engagement team and the conclusions reached were inappropriate and this conclusion has been communicated to the RI. See sch. ref:____
	 ☐ 

	My initial review has been completed and I have some concern that the significant judgements made and the conclusions reached were inappropriate and this conclusion has been communicated to the RI. See sch. ref:____
	 ☐ 



[Where some concerns are raised] EQ update
The above concerns noted have (tick or complete as appropriate):
	Been resolved with the RI and my review has been completed before the audit report is dated and issued and I have no concern that the significant judgements made by the engagement team and the conclusions reached were inappropriate and this conclusion has been communicated to the RI. See sch. ref:____
	 ☐ 

	Not been resolved with the RI and my review is therefore incomplete. The audit report should not be dated as I have concerns that the significant judgements made by the engagement team and the conclusions reached were inappropriate and this conclusion has been communicated to the RI and audit compliance partner (or other appropriate individual)1. See sch. ref: ____
	 ☐ 



	[If applicable] EQ review assistant:
	
	Dated:
	



	EQ reviewer:
	
	Dated:
	



End notes
1.  See the engagement quality management manual for further details.
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