	
	


	Preliminary engagement quality review (ISQM version)
	B03

	Objective: To ensure that the audit has been planned objectively and rigorously in accordance with the firm’s procedures.
For all listed plc clients and other criteria detailed in the firm’s procedures (eg. higher risk entities / engagements) an Engagement Quality (EQ) review must be performed.  Further guidance on the conduct of EQ reviews can be found in the firm's Quality Management Manual.  Preliminary review findings should be recorded below.  Review findings and conclusions at the completion stage should be recorded on A21-2.
All references to ISA refer to ISA (UK).
	Name of EQ reviewer:
	                                                                             

	[If applicable] Name of EQ assistant:
	



	
	Notes (refer to other schedules where applicable)

	1.  Consider whether you, as the appointed EQ reviewer:
1. are independent of the entity, engagement team and the audit process;
1. have sufficient competencies and capabilities to conduct the review; and
1. have sufficient authority to ensure your review is appropriately addressed.
	

	2.  Consider the firm's compliance with the relevant ethical requirements (B11 & B12).
	

	3.  Consider the appropriateness and adequacy of the safeguards applied for the engagement. 
	

	4.  Form an independent opinion as to the appropriateness and adequacy of the ethical safeguards applied.
	

	5.  Consider the adequacy of the documentation of the relevant ethical requirements and evaluation of any threats to compliance with those requirements (B11 & B12).
	

	6.  Read, and understand, information communicated by the engagement team regarding the nature and circumstances of both the engagement and the entity (PF1s). 
	

	7.  Read, and understand, information communicated by the firm relating to the firm's monitoring and remediation process, specifically identified deficiencies that may relate to areas involving significant judgements. 
	

	8.  Discuss significant matters and significant judgements made in planning with the engagement partner and where applicable, other members of the engagement team. 
	

	9.  Consider whether the planning documentation was prepared adequately and identified the key risks and the procedures which should be adopted in respect of significant judgement areas.
	

	10.  Based on 6, 7 and 8, identify which areas of the audit file relating to significant judgements made by the engagement team will need to be reviewed. Communicate the documentation requests to the engagement team at the planning stage. 
	



EQ conclusion
The planning has been carried out to provide an independent and objective audit in accordance with ISAs and the firm’s procedures.
	[If applicable] EQ review assistant
	
	Dated:
	



	EQ reviewer:
	
	Dated:
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